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There is no magic to making your money
orow; being disciplined is the key

BY SHAIKH ZOAIB SALEEM
zoaib.s@livemint.com

hen Navi-Mumbai

based Pravin Jha

returned to India
alter a [ive-year stint abroad,
he realised that his finances
were not in order. Even
though he had alump-sum to
begin things alresh, he felt the
need to go through his finan-
cesagain. Thisis howit usually
happens. You may have
decentamountol money, but
don’tknow how toincreaseits
value.

Money sitting idle in bank
accounts will diminish over
time, if not invested in a
proper manner. Soitisimpor-
tant to channelise this money
and invest in products that
give inflation-adjusted returns
overa period of time.

“We feltaneed to consult a
financial planner and seek
advise from him as we [elt a
need to pul our [inances in
order. There was also curiosity
on what a financial planner
could doornotdo,” he said.

THE ROADBLOCK
Self-realization didn’t come at
once. Pravin had beenreading
aboul investing and [inancial
planning. However, every per-
son has his own share ol mis-
takes and path to enlighten-
ment.

“I was reading a lot about
financial planning [or awhile
but only with age vou realize
that thereis no magic to make
money or make it grow. You
have to be disciplined,

mathadical and norcictont in

capitalregion to buy a house in
Navi Mumbai.

“But then thewhole money
was lying idle in my bank
account and I was not able to
finalise anything because that
money was not enough to buy
the house that we really
wanted,” he said. Thatiswhen
he met Prakash Praharaj, a
SEBI Registered Investment
Adviser.

COURSE CORRECTION
“Our investments were
already skewed heavily
towards real estate. When it
came to financial instruments
like mutual funds, I used to
buy them and sell ad-hoe,” he
said.

“So we discussed a plan on
how to go ahead about my
finances. Wedid invest tobuy
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under-insured. “We were
mostly invested in endowment
policies which were giving us
very lowreturns, However, we
didn’t get rid of all those poli-
cies, but definitely increased
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could the needs be which 1
would have missed. So he sug-
gested that we should take a
vacation outside India,” he
said. Such things were lacking
in the family’s overall plan-
ning, he said.

DISCIPLINE - THE KEY
During his course of interac-
tion and seeking advice from
his financial advisor, Pravin
says he realized that discipline
is the key to investment and
growth.

“The biggest gain has been
thatawhole new discipline has
come. [ could also see that pre-
viously my money could not
getareturnofover 5 or 6%, But
now, the return on investment
indefinitely in double digits,”
he said.

For instance, Pravin was
aware about mutual funds
before meeting hisadvisor, but
bought and sold at will without
any plan, strategy or goal.
“None ol my investments were
aligned with our short,
medium and long-term goals,”
he said.

THE GOALS

With their financial planning
improved significantly, the
family has setits sight now on
2020, when Saurabh (15),
Pravin and Saroj’s son, (urns
18. Higher education ol their
son Saurabh and daughter
Shrishti (7) is the mostimpor-
tant goal for the couple at
present.

“Our immediate goal
through planning is scheduled
for 2020, whichishigheredu-
cation for our son when he
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order to make your money
multiply. All of that was lack-
ing. Sogelling discipline in to
my planning was the aim,” he
NOW says.

At that point, he wanted to
buy a house in Navi Mumbai
and liquidated another real
estate assel in the National

mint ePaper - mint ePaper - 10 Apr 2017 - Page #16

ready (o move-in [lat. We
made a booking in a project
that was still under develop-
ment. So part of the money
wenlt in to paying the initial
part for the construction ol the
house and another part went
to financial assets,” he said.
Healso realized that he was

a lerm insurance plan,” he
said.

Morcover, he made it a
point to visit his advisor along
with his family at least twice a
vear. “Imake sure that at least
twice a year we go together, so
that our [inancial planner is
also able to visualize what

happening through proper
planning,” he said.
“Understanding the dilfer-
ence in creating an asset or a
liability has deflinitely come to
us,” he said, adding that he
doesnot plan to change his car
like many people do when itis
Jorsyearsold.
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