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Tough questions to ask yourself
when making a wedding budget

Planning a wedding budget is an emotional as well as aspirational decision for most Indian
families. The key is to strike the right balance between budgeting and splurging

Nilanjana Chakraborty
nilanjana.chakraborty@htdigital.in

s the government
acquired land for the new
Navi Mumbai airport,
many farmers and lisher-
men [rom the area were
able to sell their small parcels of land
lor high prices. Prakash Praharaj, a
Sebi-registered investment adviser,
watched the phenomenon unfold and
saw a disturbing trend of some of these
families blowing the money they
received on weddings. He tells the story
olone particular family that ended up
homelessafter they threwalavish wed-
ding party for their daughter.
Weddings are a big deal for most
Indian families. While the big fat Indian
wedding is a joylul occasion, it can
become a linancial burden il it isn't
planned [or. Here is how [inancial plan-
ners think vou should go about plan-
ning your finances for awedding.

STRETCHING THE BUDGET
Wedding is a “big
day” for most
individuals as
well as [amilies
and they want
everything to

be perfect,

from the
designer outlit ®

to the dinner
menu. Many cou-
ples end up
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Canyou
afford to spend this
much on a wedding?

ey

ing a loan to
fund a wed-
ding would be
unwise, according to
Lovaii  Navlakhi,
founder and CEO of
International Money Matters,
it depends on the circum-
stances. “Sometimes you
might need a loan for the
sake ol liquidity. You might
own assets that you can’t or
don’t want to liquidate, or it
might be abetter long-term
investment. In that case, taking
aloanmight not beabadidea,” he said.
Butone has (o tread carefully. “Task
couples who want to take a loan to
finance theirwedding why they want to
start their new life with a debt. It would
mean pre-emplively spending future
inflows and they
might have to
work twice
as hard o
restore
them,”
said Sen.

Does your
child really want a
lavish wedding?

BEPRACTICAL

It'snotunusual for people to provision
for all their goals, but have an unrealis-
tic budget for their child’s wedding.

will pour the money

: Will other
into the home and goals like higher
then realise that education of your child I -~ b
they didn’t pro- suffer if you spend on —— ‘ w
vision for their the wedding? Y " B
child’s higher educa- ==
tion which had to be _—
funded only a few years after-  ASKTHE
wards. But given the option, they ~ MILLENNIALS

probably would have prioritised
the latter,” said Navlalkhi.

funds, Sen asks herclients
whatismore important to
them, a big wedding (or
their child, or their own retire-
ment, which usually gets them to take
agood hard lookat how much they
intend tospend. “To avoid poverty
inold age, don’t compromise your
retirement savings. But if you can
allord to fund a luxury wedding with-
oul affecting vour retirement savings
OT CIMETZency corpus, you can go
ahead,” she said.

THERE IS NO ONEANSWER

No matter what their personal stance
on lavish weddings, most planners
agree that it is a sensitive subject that
needs o be handled with tact. “I
nudgeclientsin that direction

If there is a paucity of

The mindset about wed-

ding planning seems (o

be seeing a degree of

change. According to

Subbiah, millennials are

more involved and

investedin the planning of

their weddings than their

parents were. When it

comes (o the budget,

therefore, having a

clear discussion with

vourchild about what they want could

simplily things. “Instead ol parents

making all the decisions, the children

canbe more involved in the budgeting

and spending on weddings,” said Shilpi

Johri, certified financial planner and

founder of Arthashastra Consulting.
“We have dealt with wealthier clients

who have a large chunk of

ifIsee there isa paucity funds. If you take
JutIdon'ttake acallon their aloan or mortgage
hehalf, since it's an emo- = -~ now;g;giigliltl;?tae?le to
tional subject,” said Sen. ~r . J :
p ; . 1 - retirement?
Like financial plans, —d J

wedding budgets have to be \

tailored to the needs of the -
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stretching  their
budget quite a bit.
“We  surveyed
around 500 couples,
and in nearly all cases
they said they had
experienced their
wedding budget
creeping  up.
They ended up
spending 20-30%
more that they had originally intended

to,” said Kanika Subbiah, founder of

weddingwishlist.com, awedding plan-

ning and gilt registry platform.
It’seasy to get carried away, so some

planners have to give their clients a

reality check “1 tell them that no one

willremember the

food they

served at

Is a lavish
thewed- wedding moreimpor-
ding for tant than comfortable
more retirement?
than a

week, and no
matter how much
theyspend, there will always be rel-
atives who will think it is not lavish
enough. So why bother blowing vour
budget,” said Deepali Sen, [ounder,
Srujan Financial Advisers LLP.
*Some people end up taking liabili-
ties like a loan or a mortgage to fund
their child’s wedding. It becomes a
challenge to service these, as they are
usually close toretirement,” said Krish-
nan V., acertilied linancial planner.
While planners like Sen and Krish-
nanarestrongly of the opinion that tak-
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“Many of our clients, who are not HNIs
do want to keep a great amount as a
wedding budget for their children.
They do this with no sense of reality,”
said Sen.

This brand ol aspirational spending
is far from unusual. Sen handles it by
letting her clients figure out the fact
that they can't afford it all. “When we
start crunching the numbers, it helps
them get clarity about whatisachieva-
ble. Most often the wedding budgetisa
huge overreach, and when we show
them the mirror, often the clients real-
ise that they can either not put aside
thatamount in time, or it would make

asignificantdentin their savings,” she
said.

Often, it'samat-
ter of remind-
ing them to
prioritise.
“One has to

- -
. )
| ! / 1ey have
cnough

= finances to
meet all their
goals, and if
they don’t,

they have

to prioritise.
In the absence
olguidance, peo-

pleend up goingin
sequential order.
Say a couple
building a home,
il they get a
windlall, they

family concerned. “There is no
real answer to how much one
should spend on awedding. The
texthook answer is that awed-
ding should be lower on the
list of priorities than, say,
retirement. Butifyou dig
alittle deeper, it hecomes
evident that weddings are
extremely important to some people.
It alfirms their standing in their
social circle, and it can even moti-
vate them to work harder and
give them something to look for-
ward to,” said Navlakhi.

There are ways to factorinawedding
budget: start a fund and put money
away initalong with vour otherinvest-
ments. “If the wedding is 10-15 years
away, you can save for it as part of the
overall pool of
assels  you
have, with
your risk
ap‘pclll(‘ 1In - -
mind. As H _’
the goal . ;“'[-"—,-"
approaches e
,atleast 12-15 &
months in '
advance, yvou
should start
cutting the risk
and move the
money inte an
instrument that
allows liquidity
and  sacrilice
returns for it,” he
said.

money set aside
for their chil-
dren’s weddings.
They then gave their

having a lavish wedding or
having a simple ceremony
and being given the money
as a gift to spend or save as
they see [it,” said Navlakhi. He
added that he had seen a family
give that choice to both their
son and daughter. While the
daughter decided toopt foran
austere wedding and spending the
money at her discretion, her brother
chose to have abig wedding bash.
Praharaj has scen his share ol voung
people who want a simple wedding,
while their parents want a lavish one. 1
talk to my clients about giving money
to their child and
letting them

How else can decide il
this money be utilised they want
in the best interest of to buy a

your child? home, fur-

niture or

spend it on their

honeymoon. I believe travelling is a

wonderful experience and a more wor-

thy investment thanabigwedding,” he
said.

Planning a wedding budgel isn’t as
simple as figuring out how much one
can alford to spend. Often there are a
lot of emotions and aspirations riding
on thatone event. The important thing
to do is strike a balance between
splurging and budgeting.

children the option of
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