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How to plan alast-minute
holiday, within a budget

Be smart about choosing deals but don’t compromise on your financial goals

Shaikh Zoaib Saleemn
zoaib.s@livemint.com

ou went out with
friends last weekend
and realised over din-
ner that most of them
are going on a holiday
thissummer. Suddenly, you too felt
the urge to go on a vacation. You
discussed it with your family, and
the urge became a resolve. But
planninga vacationatshort notice
canbe quitea task. Mosthotelsare
booked inadvance for the holiday
season. I[l'you do manage to find a
vacant accommocdation youprefer,
chances are it will come at a steep
priceat the peak ofholiday season.
It’salso a task to book train tickets
at the last moment, while flight
ticket prices may be going through
theroof. Butifyouaredesperate to
take that holiday despite all the
challenges, you are not alone.
According to Neeraj Singh Dev,
senior vice-president, e-business,
Thomas CookIndiaLtd,a tourand
travel operator, 30% of the book-
ings for international holidays and
50% for domestic holidays happen
within 45 daysof thedate of travel.
Now that you have made up your
mind, how should you go about
planning the trip so that you make
the mostofitintermsof the desti-
nation you choose and the deals
youget? Here’swhat you can do.

CHOOSING A DESTINATION
Agoodvacation, in termsofa pre-
ferred destination, duration of stay
and indulging in entertainment
andrecreational activities, requires
some amountof planning. But dur-
ing holiday season, it may be diffi-
cult to getlast-minute hookings to
aprelerred destination. If you are
willing to adjust abit, you can still
choose togoto an alternative desti-
nation which is worthwhile.
“Ifyouare booking

liketwoweekspriorto  First take stock of tant when you are
your date of travel, your cash flow, travelling with family.
long-haul destina-  then decide if you But most flights and
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tionslike US, I
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land are ruled out as );ou:jetm?.rgency advance. Soif you are
the visa processing ungro 'r_‘ance looking for deals on
time taken for these that holiday shortnotice, findinga

destinations itself is
over a month,” said
Dev. Instead you canlook for desti-
nations that allow visa-free travel
orvisa onarrival for Indians. There
areclose to 50 countries thatallow
avisaon arrival to Indians. These
include popular destinations like
Thailand, Maldives and Mauritius.

When choosing a destination,
look for places that have multiple
{lights by low-cost or no-rills air-
lines. “If there are more flightstoa
destination, the overall package
cost will belower as there is travel
competition for that destination,”
Dev said.

Onemore factor to keep in mind
isthe exchangerate of the currency
of the place you are visiting. If the
rupee isappreciating againsta cur-
rency, itmakes sense to planaholi-
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day to those destinations. Travel
and personal finance experts say
that travellers only calculate the
hotel, travel andsight-seeing costs.
“For that amount the impact of
rupee appreciation or depreciation
may not seem much. But what hap-
pensis thata lot of people end up
spending about five times that
amount on shopping and other
activities,” Dev said.

You can also explore domestic
destinations ila foreign holiday is
stretching your finances. You can
also reduce your expenses by
exploring options like Oyo and
Airbnbinstead of hotels.

LOOKING FOR DEALS
Bookings are impor-

are booking in

. good deal may not be
casy and youwill need
to search more. One thing to
understand hereis that travel com-
panies book large chunks of these
tickets and hotels muchin advance
which are later sold to their cus-
tomers booking travel packages
“When we have this inventory,
most of the time what happens is
thatweare notable tosell 100% of
it. Sowhatwe doiswestartnotify-
ing our customers and app users
aboutthestock sale. As theseseats
are limited in nature, nobody
advertises it. This distress sale of
inventory is pretty often, almost
every month. especially
forvisa-free orvisa-on-arrival des-
tinations, whichisalotof destina-
tions,” Dev said.
Asthesearelimited seats, travel
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» Look for deals; travel operators
have distress sales 45-21 days before

» Choose destinations
having multiple flights as it
can get you cheaper tickets

» Explore domestic
and visa-on-arrival

‘

» Don't liquidate corpus accumulated
for other financial goals

» Don't disturb the contribution for
long-term financial goals

companies prefer targeted market-
ing through their ownappsinstead
of taking to a larger marketing
campaign. This distress sale hap-
pens 45 to 21 days before the travel
dates. “Because this is the period
where ouragreements with airlines
andhotelsare such that we need to
make our bookings latest by this
period. By two weeks remaining to
the travel date, the chances are
high that the tour operator has
already decided if they want to use
orrelease thatinventory,” he said.

PLANNING THE FINANCES

Ifyouhaven't planned your holiday
inadvance, chancesare youare not
prepared financially either. This
could put your liquid assets or
emergency [unds at ris

Financial planners advise to plan
for vacationsand set aside a savings
basket for thisspecific purpose. So
even ifyou have not planned your
travel, you can use these funds for
alast-minute holiday.

Butwhat ifyou have not created
suchasavings bucket? In such asit-
uation, first takestock ofyour cash
flow, and then decide if you want to
dip into your emergency [und to
finance that holiday. “Digginginto
vour emergency [und temporarily
isokay. But making it zero and not
linding a source to replenish it is
notsomething thatyoushould do.
Diginto your emergency fund only
ifyouare sure thatyouwillbeable
to replenish it over the next few
months,” said Prakash Praharaj,
founder, Max Secure Financial
Planners, afinancial planning firm.

Youcouldlook toreplenish the
corpus through a one-time bonus
you may be expecting or another
similarincome source. If thereisno
such source and if you need to
touchyoursavings meant for other
long-termgoals orif your contribu-

» Don't use your emergency fund if
you are not sure you can replenish it

» Taking aloan to travel may not be
a good idea
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tion to your long-term goals is
affected by this holiday, financial
planners advise against crossing
the line.

Oneway toreplenish your emer-
gency fund could be reducing your
discretionary expenses once you
are back. "Attimes it gets difficult
tosay no toyour family for avaca-
tion. If you are unable to find any
additional source ofincome to fund
vour holiday or to replenish your
emergency fundalter the holiday,
thenlook at reducing some other
discretionary expenseslike movies
or eating out in the subsequent
months. But make it a point to
replenish your emergency fund
overthe next fewmonths,” Praha-

v, takinga loan to fund a
holiday is also something that
financial advisers warn against. If
youdonothaveacash flow to build
orreplenish youremergency fund,
chancesareyouwill find it difficult
to service a loan as well. This is
something that millennials should
pay special attention to. A recent
study by digital lending platform
IndiaL.ends said that ahead of sum-
mer vacations, lending has seen
55% growth in personal loans for
travel purposes. Moreover, 85% of
these loan seekers are millennials,
whoareseeking loansin therange
030,000 to32.5 lakh.

Also do not forget to optimize
your forexspending. Carrying too
much cash could berisky and your
credit or debit card could lead to
additional charges that you might
not be aware of. A better way is to
get a travel forex card and carry
some amount in cash. Read more
details at bir.ly/2VirQOS.

Research about the destination
you finalise and stick to your plan
of travel so that you do not over-
spend.
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